Interest Rate Risk

DTE Energy is subject to interest rate risk in connection with

the issuance of debt and preferred securities. In order to

manage interest costs, we use treasury locks and interest rate
swap agreements. Our exposure to interest rate risk arises
primarily from changes in U.S. Treasury rates, commercial

paper rates and London Inter-Bank Offered Rates (LIBOR).

As of December 31, 2004, the Company has a floating rate debt to
total debt ratio of approximately 11% (excluding securitized debt).

Foreign Currency Risk

DTE Energy has foreign currency exchange risk arising from
market price fluctuations associated with fixed priced contracts.
These contracts are denominated in Canadian dollars and

are primarily for the purchase and sale of power as well as

for long-term transportation capacity. To limit our exposure

to foreign currency fluctuations, we have entered into a series
of currency forward contracts through 2008.

Summary of Sensitivity Analysis

We performed a sensitivity analysis to calculate the fair values of
our commodity contracts, long-term debt instruments and foreign
currency forward contracts. The sensitivity analysis involved
increasing and decreasing forward rates at December 31, 2004 by
a hypothetical 10% and calculating the resulting change in the fair
values of the commodity, debt and foreign currency agreements.

The results of the sensitivity analysis calculations follow:
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Financial Statements

We have reviewed this annual report to shareholders, and based
on our knowledge, this annual report does not contain any untrue
statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circum-
stances under which such statements were made, not misleading
with respect to the period covered by this annual report. Also,

based on our knowledge, the financial statements, and other finan-

cial information included in this annual report, fairly present in all
material respects the financial condition, results of opertions and
cash flows of DTE Energy as of, and for, the periods presented.

Internal Control Over Financial Reporting

The management of DTE Energy Company is responsible for
establishing and maintaining adequate internal control over
financial reporting. DTE Energy Company’s internal control
system was designed to provide reasonable assurance to the com-
pany’s management and board of directors regarding the prepara-
tion and fair presentation of published financial statements.

All internal control systems, no matter how well designed, have
inherent limitations. Therefore, even those systems determined to
be effective can provide only reasonable assurance with respect to
financial statement preparation and presentation. Projections of
any evaluation of the effectiveness to future periods are subject to
the risks that control may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

reports

DTE Energy Company management
assessed the effectiveness

of the company’s internal control over
financial reporting as of December 31,
2004. In making this assessment, it used the

criteria set forth by the Committee of Sponsoring Organizations
of the Treadway Commission (COSO) in Internal Control—
Integrated Framework. Based on our assessment, management
believes that, as of December 31, 2004, DTE Energy Company’s
internal control over financial reporting was effective based on
those criteria.

Our management’s assessment of the effectiveness of the
company’s internal control over financial reporting has been
audited by DTE Energy’s independent auditors, as stated in
their report which is included herein.
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