Why Allocate Emissions Allowances?
Auctioning Allowances Would Sharply Increase Costs To Customers.

How An Auction Works

Allowances to emit
greenhouse gases
are sold to utilities
through government
auction.

Electric Bill Through their
electricity bills,

customers pay to cover
the costs of

AND for the costs of
reducing emissions.
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How An Allocation Works

Allowances to emit
greenhouse gases are
allocated directly to
utilities by the
government. annaannnn
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State utility
regulators assure that
customers get the value
of the allowances.

G

their electricity bills,
customers pay to cover
the costs of reducing
emissions but not for
the cost of allowed

Through

emissions.

Auction
Revenue

Some of the L’ 5
money from the "/ \\‘
auction gets rebated & %
by the government to . .
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some customers.

Health Care??
Federal Deficit??

Some customers

April 2009 get nothing.

The remainder of revenues may
be funneled to government
programs totally unrelated to
reducing GHG emissions or
mitigating compliance costs to
all electricity customers.

State Utility
Regulators

All Customers Get the
Benefits of Not Having

To Pay for Allowed Emissions
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